Report on the implementation of euro area model Collective Action Clauses (CACSs)

On 28 November 2010, euro area finance ministers announced a number of policy measures
intended to safeguard financial stability in the euro area. One such measure was the mandatory
inclusion of standardised collective action clauses (CACs) in all new euro area government
securities. This commitment was included in the ESM Treaty signed on the 2 February 2012 between

the euro area Member States.
Accordingly, Article 12(3) of the ESM Treaty included the following commitment;

"Collective action clauses shall be included, as of 1 January 2013, in all new euro area
government securities, with maturity above one year, in a way which ensures that their legal

impact is identical."

As requested by the European Council on 25 March 2011, the detailed legal arrangements for
including CACs in euro area government securities were to be finalised by the Economic and
Financial Committee (EFC). Following related consultation with market participants and other
interested stakeholders, the model CAC and its Explanatory Note, outlining the model CAC’s key
provisions, were approved by the EFC in November 2011, and published, together with a

Supplementary Explanatory Note, on the ESDM Sub-Committee’s website.

Euro area Member States have taken the steps necessary to include the model CAC from 1 January
2013 in all new issuances with a maturity of more than one year, as agreed in Article 12(3) of the
ESM Treaty.


http://europa.eu/efc/sub_committee/cac/cac_2012/index_en.htm

Annex 1: CAC Implementation
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